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RAILWAY AND PORT (THE PILBARA INFRASTRUCTURE PTY LTD) AGREEMENT 
AMENDMENT BILL 2010 

Second Reading 

Resumed from 25 November. 

HON JON FORD (Mining and Pastoral) [10.30 pm]: The opposition supports this bill. In short, the bill deals 
with the expansion of two businesses, one being The Pilbara Infrastructure Pty Ltd. We have had a lot of debate 
in this house about third parties accessing rail lines. TPI enables that. In his second reading speech the minister 
talks about Atlas Iron being assisted by this company in the export of 1.6 million tonnes of iron ore and that BC 
Iron should commence transporting ore on TPI’s railway by the end of the year. This bill is a bread-and-butter 
variation to assist this company to develop its business. From Fortescue Metal Group’s perspective, TPI is a very 
important, not so new, player that most people would say is here to stay. The bill is particularly required because, 
as the minister pointed out in the previous debate, a private railway cannot be built without an agreement act. 
This allows the Fortescue Metals Group to join its business together to facilitate a spur line. It also, importantly 
and interestingly, allows TPI to take stone, clay, sand and gravel from its special rail licence and use that in the 
development of the lines, which it cannot do at the moment. As we discussed before, an agreement act for a rail 
line starts off at a railway reserve of about two kilometres in length, and once the agreement act is concluded and 
the company has determined the final path for the line and reached agreement with the government, the line 
“snaps down” to about 100 metres. Currently, the act provides for a “minimum of 100 metres”. That is an 
oversight and needs to be changed to “maximum” to protect the interests of the state and other people on that 
railway siding.  

I have received no adverse comments on this bill. People want to see it move through quickly. FMG and, indeed, 
TPI are keen to see this agreement act proceed. We support the bill. Because it is a simple bill, we see no real 
need to proceed into a detailed examination of the agreement tonight. I cannot speak for the Greens, but we are 
happy to support the bill and look forward to its passage.  

HON ROBIN CHAPPLE (Mining and Pastoral) [10.35 pm]: The Greens support the Railway and Port (The 
Pilbara Infrastructure Pty Ltd) Agreement Amendment Bill 2010. We agree with most of what Hon Jon Ford has 
said. One of the key features of this variation is obviously the inclusion within the special railway licence of 
borrow pits. This certainly was not included in the original agreement. It was included in the other agreements. 
However, we need to remember that those were not actually agreements; they were established under a different 
licence arrangement. The area along the rail line will be adjusted to include those borrow pits. Therefore, 
although this bill deals with the issue of changing the width from a minimum of 100 metres to a maximum of 
100 metres, it also allows for some areas along the rail line to have bulges to allow for the borrow pits. 

The bill also provides for an expansion of the defined area of the port. We note, interestingly, that the port areas 
have already been dredged. So what we are actually doing here is a catch up, because the company was able to 
get a cutter suction dredge into the area and dredge the harbour. We are now just amending the act to reflect the 
area of the expanded port. The bill will also allow for another berth to the east of the current facility. The already 
established extended berth was actually to the west. It will also allow for two extra berths, two extra ship loaders, 
four extra stackers, two extra reclaimers, and two extra train unloaders. These will be located parallel to the 
existing stockpiles on the already excised area. So there will be no expansion in the footprint of the port; the 
footprint has already been done. The bill will also allow for an extra loop to go into the rail line between 
Christmas Creek and Cloud Break to expand the facilities.  

The capital expenditure will be approximately $8.4 billion, and there will be 120 kilometres of duplication. I 
would like to thank Sean David from Fortescue Metals Group for providing us with a briefing. It was interesting 
in that briefing to hear about the future expansion of the Solomon Hub and the western hub, on top of the 
Chichester Hub, and to look at how that will expand and the potential new rail lines that might arise out of this 
proposal. So again, like my colleague Hon Jon Ford, we do not see anything untoward in what is proposed in this 
bill. We have looked at the bill in some detail, and we see no need to go into committee on this bill. We again 
reiterate our objection to state agreement acts as a principle. But I advise that that is the extent of my comments 
on the matter. 

HON WENDY DUNCAN (Mining and Pastoral — Parliamentary Secretary) [10.39 pm]: I will just confirm 
that the National Party supports the Railway and Port (The Pilbara Infrastructure Pty Ltd) Agreement 
Amendment Bill 2010. That will be sufficient tonight.  

HON NORMAN MOORE (Mining and Pastoral — Leader of the House) [10.39 pm] — in reply: I thank 
members for their contributions to the debate on the Railway and Port (The Pilbara Infrastructure Pty Ltd) 
Agreement Amendment Bill 2010. It clearly relates in part to the ongoing growth of Fortescue Metals Group, 
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which has been quite an outstanding success story when we look at where the company started and where it is 
now, and when we look at its expansion plans, which will be facilitated by these amendments to the state 
agreement acts. FMG is a very, very significant iron ore producer in Western Australia, and indeed in world 
terms. This state agreement, as members have mentioned, facilitates the growth of its business. When we look at 
what it proposes to do beyond this, the passing of this bill will help develop the Solomon Hub, which in turn will 
link up with the Port Hedland railway. Ultimately, FMG will look at a railway line to Anketell from the Solomon 
Hub. Beyond that, FMG is considering developing the western hub and the potential linking up again of that hub 
with Solomon Hub. Indeed, another railway line in association with Australian Premium Iron in the western 
Pilbara may in fact see the company grow further. FMG is certainly a very significant company and has had a 
great deal of success. I thank members for their support of these amendments and urge that the bill be read a 
second time.  

Question put and passed. 

Bill read a second time. 

Leave granted to proceed forthwith to third reading. 

Third Reading 

Bill read a third time, on motion by Hon Norman Moore (Leader of the House), and passed. 
 


